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Executive Readout

e Texas industrial policy continues to shift from recruitment alone toward ecosystem building: semiconductors, optics, power and
large-scale manufacturing are increasingly connected.

e The U.S.-Canada trade relationship deteriorated sharply this weekend. New U.S. tariffs and announced Canadian retaliation
raise immediate sourcing and cross-border cost risk ahead of September.

e  USMCA uncertainty is now an operating issue rather than a distant 2026 review topic. Companies should map Canada/Mexico
exposure by tariff classification and rules-of-origin status.

e China continues to pair industrial self-sufficiency with capital-market support; YMTC's planned Shanghai IPO illustrates the
scale of domestic funding available to strategic technology suppliers.

e Across Asia and Europe, industrial policy increasingly targets complete ecosystems—materials, equipment, utilities, talent and
financing—not just headline factories.

1. Texas — Highest Priority

Texas is increasingly positioned as a U.S. advanced-manufacturing platform. The recently announced SpaceX semiconductor
project in Grimes County carries a reported first-phase investment of $16.8 billion and approximately 3,000 jobs, while the state
continues to deploy the Texas Semiconductor Innovation Fund for supplier and optics capacity.

BK VIEW: The policy constraint is migrating from incentives to enabling infrastructure: power generation/transmission, water,
permitting, workforce, logistics and supplier density. Texas wins the factory only if it can commission the operating system around
the factory.

2. United States

Tariffs remain a structural cost input. Procurement teams should stop treating trade actions as temporary noise and maintain tariff-
adjusted landed-cost models by origin, HS code and alternate sourcing path.

The most material weekend development is Canada: the U.S. imposed new 50% tariffs on roughly $20 billion of Canadian goods,
and Canada announced dollar-for-dollar retaliation beginning September 8. Existing sectoral disputes add further uncertainty.

3. Mexico

Mexico remains strategically important because proximity and established manufacturing ecosystems can offset some Asia risk,
but the USMCA environment is less predictable. Nearshoring decisions should explicitly stress-test tariff treatment, rules of origin,
border cycle time and energy reliability.

4. China

China's technology self-sufficiency push remains well funded. YMTC parent CCSH is pursuing a roughly $4.9 billion Shanghai
listing to finance production upgrades and advanced-storage R&D. This is another reminder that export controls can accelerate
parallel domestic ecosystems rather than simply suppress capacity.

5-9. Asia / Europe Watch

BK implication

Electronics, optical and semiconductor
Southeast Asia investment continues to migrate into Malaysia,
Vietnam and Thailand.

Treat SEA as a differentiated supplier map, not
one low-cost region.

Texas—Taiwan investment links are
strengthening; Dallas events in September
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Taiwan

Track server, optics and semiconductor supplier




create a near-term BD window.

announcements.

South Korea

Government support spans fabs, materials,
equipment, finance, water and power.

Benchmark ecosystem policy, not just fab
incentives.

Critical-mineral diversification remains a

Map rare-earth and specialty-material

criteria.

Japan production-continuity issue. dependencies.

Procurement and trade-defense tools ) . . .

. X X I - Lowest-cost sourcing alone is losing policy
Europe increasingly include resilience and sustainability

protection.

30-Day Executive Watch

Canada retaliation details and affected electronics/industrial classifications before Sep. 8.
USMCA positioning from U.S., Mexico and Canada.
Texas power/large-load interconnection policy for data centers and advanced manufacturing.
New Texas semiconductor/optics supplier announcements.

China export controls and strategic-material restrictions.

Taiwan Expo USA in Dallas, Sep. 24-26, for Texas manufacturing leads.

Sources & Notes

Public-source intelligence is used for directional executive decision support. Spot/channel prices are not OEM contract prices.
Where historical or exchange data are gated, the limitation is stated rather than estimated.

[1] AP, U.S.-Canada tariff escalation, Aug. 23, 2026.

[2] Wall Street Journal / Financial Times, U.S.-Canada trade talks and retaliation, Aug. 23, 2026.
[3] Texas Governor / manufacturing press coverage, SpaceX Grimes County semiconductor expansion, Aug. 2026.
[4] Texas Governor, Texas Semiconductor Innovation Fund award to Applied Optoelectronics, Apr. 29, 2026.
[5] Reuters, YMTC parent Shanghai IPO plan, Aug. 21, 2026.
[6] Brookings, USMCA and North American trade integration, 2026.
[7]1 ITIF, Chinese manufacturing competition and U.S. states, 2026.
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